Kerry-Graham-Lieberman Climate Bill

Linked Fee Talking Points 3-8-10


Talking Points for Calls to Senators:

· We’re aware of the work that Senators Graham, Lieberman and Kerry are doing on a comprehensive climate and energy bill. 

· Their proposal is likely to include a carbon fee levied on fuels, the ‘linked fee’ proposal.  

· (If applicable, thank them for their support of CLEAN TEA and clean transportation generally)

· We believe that how you spend the proceeds from any such transportation carbon fee is critical to achieving our oil reduction and energy security goals. 

· Transportation accounts for nearly 30 percent of US greenhouse gas pollution. It also consumes 70 percent of the 20 million barrels of oil we use every day. Finally, transportation-related goods and services account for more than 10 percent of US GDP.

· We encourage your boss to support the following principles in a climate bill:

1. The funding generated from the transportation sector, through a possible ‘linked fee,’ should stay within the transportation sector.

2. The funding generated from the transportation sector should be directed into a separate oil independence fund that can finance clean transportation projects that reduce carbon emissions and oil consumption. This funding should NOT be directed towards the Highway Trust Fund, since it could then support projects that run counter to our climate and oil reduction goals.  Additionally, the HTF prohibits any expenditure on high-speed rail or commuter rail projects or policies that help create more walkable, transportation efficient communities. Incentives for cleaner vehicles and new electric vehicle infrastructure could be a major boon for retooling our nation’s auto plants – none of that can be funded from the traditional highway trust fund.

3. Policy language from Boxer-Kerry that would help align our transportation policies with energy independence and climate goals (Sections 112, 113) should be included in the legislation. These sections, building off the ‘CLEAN TEA’ legislation sponsored by Senators Carper and Specter, would help states and major metropolitan areas reduce oil use and greenhouse gas emissions through the transportation planning process and encourage our existing transportation dollars are spent in ways that help reach these goals.  

· This funding would provide an important boost to clean transportation projects around the country that will reduce our oil dependence, create jobs, and help families save on transportation costs. 

ASK: Will your boss communicate the importance of these transportation principles and goals to Senator Kerry, Graham, and Lieberman?

Background on the Kerry, Graham and Lieberman Climate proposal
· Senators Kerry, Graham and Lieberman are currently working on a bi-partisan climate bill that will set an overall cap on greenhouse gas emissions and put a price on carbon. They may release a framework as soon as next week, and legislative language in late April. This bill is intended to be the main climate & energy vehicle that passes the Senate this year; it will likely replace (though may include elements of) the Boxer-Kerry climate bill and Bingaman energy legislation that passed through committees last year. 
· The Kerry-Graham-Lieberman proposal will regulate sectors of the economy in different ways; they have discussed that the transportation sector will have a ‘carbon fee’ that people will pay on transportation fuels. The price of the carbon fee will be linked to the price of carbon under the utility cap and trade system. This proposal is being referred to as a ‘linked fee.’
· SGA/T4America have been working on the ensuring the climate and transportation bills are aligned; we were successful in getting good transportation planning language and funding for green transportation projects like transit and bike/ped infrastructure in the Boxer-Kerry Senate bill that passed out of the Senate Environment committee last fall. The proposals are based on a bill that Senator Carper and Congressman Blumenauer introduced called CLEAN-TEA.

· The linked fee proposal provides us with an opportunity to get even more climate revenue to go towards clean transportation since there is a clearer link to how much money is generated from the transportation sector. Estimates for how much funding would be generated from a linked fee are about $15 billion to $30 billion a year, toward the higher end in later years.  

· Senator Carper is continuing to champion funding for clean transportation and we need other Senators to weigh in as well, and tell Kerry, Graham and Lieberman that the funding generated from the transportation sector needs to go toward clean, 21st century transportation investments that provide people with choices for how to get around.

· The main policy components we are pushing are: 

· A national goal for reducing oil use and greenhouse gas emissions for the transportation sector

· Targets for reducing oil use and greenhouse gas emissions in state and MPO transportation plans with strategies like smart growth and transit investments to meet those targets.

· Direction to EPA and DOT to provide tools and resources for state and MPOs to do this type of planning

· Funding for states and MPOs to do planning and a competitive grant program to fund projects with in those plans, structured similar to the TIGER grant program.

· In addition to infrastructure, we support some of this funding going toward electric vehicle programs and re-tooling auto factories to build cleaner cars. 

